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I’ve had a lot of worries in my life,
most of which never happened.
Mark Twain 1835-1910
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2017: Annus Mirabilis
Review of the year
2017 was supposed to be a tough year for global stockmarkets. Donald Trump was beginning his presidential
tweets, North Korea was flexing its nuclear muscle and central banks around the world were turning off their
money printing presses.

Turbulence-Free
In the end it was nearly the perfect year for investors. A steady upward climb allowed investors to enjoy the
sight of markets moving progressively upwards without ever experiencing any nasty setbacks, the equivalent of
a turbulence free flight!

FTSE All-World Index

S&P 500 Performance Index
360

2,800
2,700

340

2,600

320

2,500
2,400

300

2,300

280
Jan

2017

Jan
2018

Jan

2,200
Jan
2018

2017

Source: Thomson Reuters

Last year stockmarkets experienced the least volatile year on record, hitting new highs seemingly every day. At
the end of January 2018 the United States had seen the longest period without a 5% drop in its main index the
S&P 500 since (daily) records began in 1928. The 400 days without one was longer than the 394 days of the
late 1990s and the 384 days of the mid-1960s. Since Trump’s dramatic win in November 2016, the S&P 500’s
biggest fall had only been 2.8% and 83 of the 301 trading days have seen record closing highs. Waters were just
as calm on this side of the Atlantic. European equity markets had not fallen 10% for more than 400 days. Yet on
average, if the past has any predictive powers, one should take place every 166 days.
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Steady As She Goes
The economist Hyman Minsky once stated that economic stability breeds instability. His research was an
examination of how long stretches of prosperity sow the seeds of the next crisis. A study of the VIX (the volatility
indicator) which measures how calm the markets are shows how little volatility there was in the market in 2017;
this is not normal. Markets are emotional, they get over excited then over pessimistic. We can only dream that
the markets always move in an upwardly motion, alas that is only true of deposit accounts, although their rise
is at a glacial pace!

What Could Go Wrong?
What does this mean for 2018? Numerous bearish investors (those who expect the market to crash) still believe
that shares can continue upwards from here, even after the recent falls. While valuations are high they are not at
stratospheric levels, indeed areas in Europe, Japan, emerging markets and even the UK look good value. However,
we remain cautious, all stockmarkets eventually sell off. This is natural and part of investing, but investors need
to be prepared for such shocks and act accordingly. The three best strategies are:

•

Hold some cash back: while cash pays very little interest it serves two purposes, firstly it gives you access to
capital should the market fall, this will prevent you having to sell shares if they fall. Secondly it allows you to
buy the market after a fall, always a great time to buy.

•

Diversify: (see page 8) if you have made significant amounts of money in a fund, contemplate spreading that
into funds that have not performed as well or where the managers’ views are cautious (i.e. Jupiter Absolute
Return and Investec Cautious Managed).

•

Avoid overvalued markets: the United States has been one of the best markets to be in over the past 5 years
and while we appreciate that economic growth and unemployment figures are good and the recent tax cut
should stimulate small businesses, the price you pay for the shares reflects this. We believe they are pricing
in no downside. This, in our opinion, does not make an attractive investment.

Back Down To Earth
A correction is one of the milder forms of stock market decline and can be positively healthy, the equivalent of a
cold shower on a hot day. When investors get over-exuberant and convinced that share prices can go only higher,
a correction brings them back to earth and allows the bull market to establish on a more solid basis.
There is little doubt that many investors became complacent at the start of 2018 when markets maintained their
steady climb upwards. In January alone the S&P 500 rose 5.6%, this was based on a fear of missing out which
prompted more buyers into the market who had been holding back hoping for a fall! However, we are now ‘back
to earth’ and living in a world where investment performance is characterised by the long established stockmarket
norm of ‘two steps forward one step back’. The S&P 500 as at February 8th 2018 was down 10.2% from its all
time closing high set on January 26th 2018. The very definition of a correction.

Risk Warnings: Past performance is not necessarily a guide to future performance and may not be
repeated. The value of an investment, and any income from it, can fall as well as rise as a result of
market and currency fluctuations and you may not get back the original amount invested.

www.isa-ltd.co.uk

4

2017: Annus Mirabilis

Get Right Back To Where We Started From
Main Equity Markets
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The investment process resembles a long journey and the events of February were akin to turbulence on an
aircraft. Experienced investors know that it will not prevent them reaching their destination, but it makes the
journey less comfortable.
As we saw in February the market fell 10% from its high, yet in reality it only gave back the gains it had made in
the previous month! Investors should ignore these short-term gyrations and focus on the long-term fundamentals
(the core reason for investing).
Anyone who feels equities have had their day should look again. In the United States, for example, Donald Trump
has just slashed the corporate tax rate to 21%. This will reduce the cost of capital and increase investment and
productivity. Economic growth around the world is improving, this growth spurt has been helped by a turnaround
in trade. Years of low interest rates and a rebound in oil prices, have all boosted confidence. Finally, as the
demographic time-bomb ticks on, and the realisation dawns that people throughout the Western world face much
longer lives without meaningful state provision, who would bet against a savings explosion amongst the over 50’s?
History suggests that stockmarket investment is only a gamble for the short-term investor. In the future, the
biggest gamblers may well be those who remain outside the stockmarkets, and ‘bet their future’ on a deposit
based strategy.
Historically lower taxes, lower inflation, low interest rates and lower state provision; these are the realities of the way
in which the world is now being moulded. Collectively they are likely to considerably enhance (rather than maintain)
the attractions of equity investment. We believe the best solution for long term investors is still the stockmarket.

A Lesson Learned
Equities never have been, and never will be a short-term investment. That is the main message of February.

Although the above attempts to explain the superiority of equities over deposits investors need to
reflect on the volatility of share based investing and the fact a bank deposit is now guaranteed up to
£85,000 while shares can fall dramatically in value.
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Two Or Three Certainties? – Planning For Care Costs
The famous quote ‘nothing can be said to be certain, except death or taxes’, was recorded in a letter by Benjamin
Franklin in 1789 and in an earlier reference by Daniel Defoe in 1726.
Perhaps not quite as certain but one that affects those who are ‘fortunate’ not to die young is getting old.
Like death and taxes, many people do not like to talk or even think about getting old and possibly needing care,
but as more people are living longer and not necessarily healthier, it is almost inevitable.
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Statistics show that people are living longer, with around 1 in 5 people living to be 100 and that 1 in 4 men
and 1 in 3 women will receive or need some form of care during their lifetime. The latest Government Actuarys
Department (GAD) projections suggest that the National Insurance fund used to pay the state pension will be
exhausted by 2033 due to the aging population in the UK and increasing life expectancy and may require increases
of 5% in national insurance contributions if the system stays the same.
It might not be politically correct to say so, but even in the 21st century, if you are ultimately reliant on local
authorities or state aid, then the quality of care may not be what you would like. The reality is that if you don’t
save or if you don’t at least think about the considerable costs of care then you might have little or no choice in
your care provision in later life.
Despite the continuing debate by politicians and everyone else about fairness, ultimately somebody will have to
pay for your care, whether that is the state (taxpayers), you and your family or a combination of both. Depending
on who pays dictates how much choice you will have in the type and quality of care you will get.

Planning For Care
So, the need to at least consider and possibly plan for care in some ways is not that different to planning for
retirement in general; to have sufficient income and assets to meet your requirements in later life.
For those who have not already made sufficient provision for retirement or care needs then at least an understanding
of the current rules and regulations regarding the options and alternatives is essential.
Like most current financial topics such as payment protection insurance and pensions, there is a vast amount
of coverage in the media. Very often the information is sketchy or biased and some of the information provided
www.isa-ltd.co.uk
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is from organisations with a vested interest. This media exposure often leads to information being passed on by
word of mouth and being misinterpreted or misunderstood.

Political Hot Potato
With regard to information on elderly care, both at home and long term residential care, the subject of who does
what? Who pays for what? And who do you ask? Will continue to be a social and political minefield.
This was demonstrated when Theresa May tried to introduce changes as part of the last election manifesto, which
almost certainly contributed to her not getting the result she wanted and having to change her plans for changing long
term care. This became yet another failure to provide any certainty for families having to deal with such a difficult
subject. More recently the cabinet re-shuffle has resulted in Jeremy Hunt MP being named Secretary of State for
Health and Social Care, perhaps recognising the fact that the two are closely linked, especially for the elderly.
With so much information available it is often hard to know which is accurate and reliable. Worse still is when
official sources such as medical professionals in hospitals, and local councils fail to provide the right information.

The Basics
So, under current regulations, who does what? And who pays for it?
1. The NHS has responsibility to provide health care, where the NHS continuing care assessment meets the
required criteria and meet the full cost of residential care, wherever the care is provided.
2. The local authority (social services department) has responsibility to provide an assessment of the care needs,
providing a suitable care plan and meeting some of the cost, where the person requiring social care does not
qualify for NHS continuing health care, or has assets that exceed the minimum asset threshold(s) stated in
the regulations.
3. The person needing care is responsible for paying for all social care needs where they own assets that exceed
the limits set out in the regulations and making a contribution from their income when the local authority are
meeting some of the costs.
That sounds simple, and was probably intended to be so, but the Care Act 2014 is 157 pages long and the Care
and Support Statutory Guidance document, issued under the above act runs to more than 400 pages.
In practice, the situation is often more complicated and the lines of responsibility become confused, with both
the NHS and the local authorities complaining about a lack of funding. This does not help make the process any
easier for families trying to deal with emotional and practical issues at a difficult time.

Assistance Required
People often encounter being told by hospital staff that they need to find a home for a loved one, because the
bed is needed. As a result, many people do just that without knowing how to go about it or who they can ask.
The following information will be of interest and assistance to:

•
•
•
•

Individuals who are in care
Families and friends of care residents
Members of the public concerned about future care needs
Anyone requiring advice on elderly care funding in the UK

www.isa-ltd.co.uk
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Funding Care Fees Checklist
When you are faced with the fact that you need long term care, which can include care at home and possibly
moving into a care home or nursing home, you probably have a fixed idea of what you want to happen, but no
idea of the actual process and regulations involved. Understanding the process and options is not easy.
Who do you contact?
What do they need to know?
How does it work?
Why is it so complicated?
The checklist below does not include all of the detailed regulations and answers. It aims to summarise the process,
inform you of what needs to be considered and some of the problems you may face.
1. Establish the current level of care required. Ask to see the final care assessment from the hospital; this
will indicate the health needs and level of care required, if a nursing home will be required and / or if NHS
continuing care could be available now or in the future.
2. If you need domiciliary care or if you are moving into a long term residential home from your home, make sure
you get an assessment from Social Services to establish what help they can provide now or in the future.
3. Ensure you are getting all the state benefits you may be entitled to, such as attendance allowance, NHS
funded nursing care or NHS continuing health care.
4. Prepare for a financial assessment, by knowing the income and assets available to pay for care to
understand if you will be self-funding, if other funding is not available.
5. Remember that only the person requiring care should be included in the financial assessment not friends
and family.
6. If self-funding, obtain clear details of the care home costs and understand the rules before committing to
a placement or signing any agreements, as you may be responsible for future increases.
7. Work out what you can afford now and in the future; consider what will happen if you run out of money.
8. Consider all the options available: immediate care plan, investments, deferred loan agreement, income
from renting the house or selling it.
9. Discuss with the family and decide on your plan.
As with investing, care fee planning can be daunting, but every difficult task begins with a single step, by
preparing now you give yourself the best opportunity to plan for your care needs.
AGE UK provide a range of information guides and factsheets at
https://www.ageuk.org.uk/services/information-advice/guides-and-factsheets/
Or for more information telephone 01509 670918
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Diversification – The Ultimate Rule for Investors
Everywhere we look we see the need for diversification. The adage that ‘diversification is the first and last rule of
investment’ has always been paramount for knowledgeable investors. A quick look at any major stockmarket shows
there is a need for all investors (large and small) to ensure they have a much wider spread. The returns provided
during calendar year 2017 by some of Britain’s largest companies illustrate this.

Best-Performing Shares:
Position
1
2
3
4
5
6
7
8
9
10

Company
Kaz Minerals
Ferrexpo
Sophos Group
Renishaw
Wizz Air Holdings
NMC Health
Purecircle
Softcat
Man Group
SSP Group

2017 Return (%)
150.42%
129.35%
119.21%
109.28%
105.47%
87.80%
86.80%
84.25%
83.14%
78.80%
Source: Rathbones

Worst-Performing Shares:
Position
1
2
3
4
5
6
7
8
9
10

Company
Provident Financial
Acacia Mining
Dixons Carphone
Centrica
Petrofac Ltd
Hikma Pharmaceuticals
AA Ltd
Saga
Inmarsat
Go-Ahead Group (The)

2017 Return (%)
-68.5
-46.9
-43.9
-41.4
-41.3
-40.1
-38.7
-35.4
-34.7
-33.6
Source: Rathbones

The overshoot in share prices extends not just to individual shares but also to major sub sectors of the market.
During 2017 it was the turn of the utility sector to suffer major losses, at a time when the majority of sectors
made a positive return.
Not all sectors of the economy proved to be negative. Many of the more traditional corporate areas managed not only
to weather the storm but made considerable progress during the year as the following table suggests.
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UK Sector Indices – 2017 Return (%)
Industrial Metals
Electronic & Electrical Equipment
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Mining
Software & Computer Services
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Industrial Engineering
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Real Estate Investment & Services
Nonlife Insurance
Travel & Leisure
Household Goods & Home Construction
Forestry & Paper
General Industrials
Chemicals
Mobile Telecommunications
Equity Investment Instruments
Support Services
Life Insurance
Banks
Industrial Transportation
Real Estate Investment Trusts
Oil & Gas Producers
Food & Drug Retailers
Aerospace & Defence
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Blue Chip Myth
There is a widespread view that investing in ‘blue chips’ (i.e. larger companies such as those listed above) reduces
volatility. This is one of the many investment myths which abound. A parallel myth also held by a number of
investors is that ‘big is best’ principle of individual markets. Here again, performance statistics showed that in
2017 it was the smaller companies that provided the greatest returns.

UK Equity Indices 2017 – Return %
FTSE AIM 100
FTSE AIM All-Share
FTSE Fledgling
FTSE 250
FTSE SmallCap
FTSE All-Share – Total Return
FTSE 100 Index – Total Return
FTSE All-Share
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FTSE 100
FTSE 4Good UK 50
FTSE TechMARK All Share
FTSE UK Dividend Plus
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Source: stockmarketalmanac.co.uk

Minimise Risk Maximise Opportunity
Once an investor has accepted that widely-spread funds are necessary to minimise risk, it then makes sense to
maximise opportunity by selecting funds which focus on those areas which traditionally provide the highest returns
(in particular smaller companies).Minimising risk and maximising opportunity are the two major objectives of
sound portfolio planning.

David vs Goliath
The logic behind ‘small company outperformance’ is well documented. Being far more entrepreneurial and
innovative, smaller companies can adjust more rapidly to market changes. Most of the major technological
advances in recent years, for example, were spawned by smaller companies. Many new services had similar
origins. Employees enjoy more autonomy and empowerment in such companies, leading to greater motivation.
Finally, smaller companies do not suffer from remoteness, and can more readily identify profitable activities and
focus upon them.

www.isa-ltd.co.uk
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GBP
The following chart shows the diversity of returns from major global stockmarkets in 2017.

International Markets (GBP) – 2017 Full Year Return (%)
FTSE/Xinhua China 25
BSE Sensex (India)
Hang Seng (Hong Kong)
FTSE MIB (Italy)
AEX (Netherlands)
DAX (Germany)
Nasdaq Comp (US)
FTSE 250 (UK)
DowJones IA (US)
CAC 40 (France)
Bovespa (Brazil)
Nikkei 225 (Japan)
IBEX 35 (Spain)
S&P 500 (US)
Swiss Market Index
FTSE 100 (UK)
Brent Oil
S&P/ASX 200 (Australia)
Gold
RTS (Russia)
Silver
Platinum
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Together, the tables above collectively represent what happened in the calendar year 2017. Although each year
is very different there is one recurring conclusion – investors need to diversify. Holding a range of investments
concentrating on different market sectors usually serves the investor best.

The Only Tool You Need!
The fund supermarket system enables diversification to be carried out easily and cost effectively. The ability to
diversify outside of individual shares has been with us for centuries, any unit trust performs this task admirably.
In the days of PEPs it was also possible to diversify outside individual stockmarkets through the larger unit trust
groups who were able to offer PEP investors the option of spreading their annual allocation across a range of their
own unit trusts based on different markets.
Now with ISAs we can go a stage further and provide the ultimate level of investor diversification by allowing an
investor the freedom to select whatever combination of unit trusts they prefer.

www.isa-ltd.co.uk
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Emerging Opportunities
The table below highlights the diversity of emerging markets. Rather than simply concentrating on one single
country such as China or Brazil, an emerging markets manager can invest in a multitude of countries all with
different economic systems, strengths and weaknesses. While there is no country that consistently performs
well, the table demonstrates the impressive returns achieved by the emerging market index over the past twenty
years. While the figure indicates a volatile return, these market movements tell you nothing in particular about
the progress of emerging market economies. What it does illustrate, however, is the short-term fickleness of the
share trading system, which is seldom discussed in the media.

Emerging Markets Equity Returns ranked by annual return in sterling; %; 2002-2017
Top Five Performing Country Indices
RANK
1

2

3

4

5

2017

Poland
41.33

China
40.73

Korea
34.54

Chile
29.92

Hungary
27.83

2016

Brazil
98.29

Peru
85.62

Russia
84.67

Hungary
61.47

Thailand
51.02

2015

Hungary
44.20

Russia
10.25

India
-0.69

Korea
-1.25

Philippines
-1.41

2014

Egypt
37.37

Indonesia
34.46

Philippines
33.40

India
31.57

Turkey
26.10

2013

Taiwan
7.03

Egypt
6.17

Malaysia
5.68

Korea
2.01

China
1.72

2012

Turkey
57.00

Egypt
40.64

Philippines
40.01

Poland
33.13

Columbia
29.92

2011

Indonesia
6.79

Malaysia
0.86

Philippines
-0.15

Thailand
-1.99

Columbia
-4.32

2010

Thailand
60.61

Peru
58.14

Chile
48.69

Columbia
47.92

Malaysia
41.31

2009

Brazil
103.05

Indonesia
101.43

Russia
81.82

India
80.57

Turkey
75.85

2008

Morocco
23.11

Columbia
3.70

Israel
-2.06

Chile
-11.10

South Africa
-14.01

2007

Peru
91.10

Brazil
76.54

Turkey
71.17

India
70.20

China
63.44

2006

China
60.41

Indonesia
52.43

Morocco
47.35

Argentina
46.76

Peru
42.20

2005

Egypt
192.54

Columbia
131.66

Jordan
94.19

Russia
93.61

Pakistan
83.20

2004

Columbia
116.73

Egypt
110.94

Hungary
78.55

Czech Rep.
73.08

Jordan
50.24

2003

Thailand
118.99

Turkey
102.62

Brazil
92.82

Argentina
80.18

Peru
76.41

2002

Pakistan
126.49

Czech Rep.
29.88

Indonesia
28.26

Hungary
17.82

Peru
16.72

Source: Lazard
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Emerging Markets Equity Returns ranked by annual return in sterling; %; 2002-2017
Bottom Five Performing Country Indices
RANK
1

2

3

4

5

2017

Pakistan
-30.98

Qatar
-19.17

UAE
-5.98

Egypt
-3.97

Russia
-3.90

2016

Greece
4.82

Egypt
5.53

Mexico
8.36

Turkey
9.19

Philippines
11.43

2015

Greece
-59.09

Columbia
-38.43

Brazil
-37.97

Turkey
-27.92

Peru
-27.7

2014

Russia
-42.93

Greece
-36.22

Hungary
-22.93

Columbia
-14.82

Poland
-8.88

2013

Peru
-31.15

Turkey
-28.12

Indonesia
-24.90

Chile
-23.43

Columbia
-22.60

2012

Morocco
-15.85

Brazil
-4.35

Czech Rep.
-2.03

Indonesia
0.05

Chile
3.04

2011

Egypt
-46.46

India
-36.70

Turkey
-34.93

Hungary
-33.12

Poland
-29.60

2010

Hungary
-6.73

Czech Rep.
0.53

China
7.92

Brazil
9.89

Egypt
15.95

2009

Morocco
-15.69

Czech Rep.
12.65

Egypt
24.41

Poland
25.98

Malaysia
35.39

2008

Pakistan
-64.26

Russia
-63.83

India
-51.03

Turkey
-47.79

Hungary
-46.74

2007

Argentina
-5.64

Taiwan
6.56

Mexico
10.27

Columbia
23.06

Hungary
14.84

2006

Jordan
-39.37

Turkey
-18.60

Israel
-16.94

Pakistan
-9.62

Thailand
-2.53

2005

Venezuela
-15.08

Malaysia
14.40

Taiwan
18.97

Thailand
21.59

Morocco
26.86

2004

Thailand
-7.91

China
-5.00

Peru
-3.95

Russia
-1.67

Taiwan
1.63

2003

Malaysia
13.86

Hungary
18.74

Mexico
19.44

Korea
21.42

Poland
21.51

2002

Argentina
-55.43

Turkey
-41.99

Israel
-37.87

Brazil
-37.31

Philippines
-36.23

Source: Lazard

Patience Is A Virtue
When there is bad news at home, the first reaction of investors in those countries is often to exit places furthest
from home and those that are perceived as more ‘risky’. Emerging markets are generally growing faster, have more
foreign reserves and have lower debt to GDP ratios than most developed markets; for those reasons we continue
to believe emerging markets are still well placed to provide long term growth for patient investors.

A Marathon Not A Sprint
If there is one simple lesson to learn about dramatic movements in share prices, it is that they have no significance
whatsoever to the serious long-term investor. Whatever your investment ‘time span’ is 5, 10 or 15 years etc., the
overriding consideration is what approach is likely to provide the best returns over your target period. What happens
along the way is purely of passing interest. In fact, there is considerable evidence to suggest the best investments
have traditionally been those which show higher volatility (i.e. smaller companies, emerging markets etc.).

www.isa-ltd.co.uk
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Strange But True
One of the by-products of the ongoing increase in investment research is the proliferation of ‘strange but true’
theories of investment management. One of these concerns the so called ‘January effect’ which was first mentioned
by Yale Hirsch of the Stock Trader’s Almanac in 1972. Essentially this holds that stockmarket movements during
the month of January usually predict the way the market will move throughout the rest of the year. Adherents to
the theory believe that when a particular stockmarket rises in January, it is predictive of the year as a whole being
good. Conversely, when an individual market falls in January, it usually heralds a poor year.

So Goes January, So Goes The Year!
Since 1970 it has 72% accuracy. It acts as a better predictor when S&P 500 is positive during January. When
January had been positive, the year was positive 89% of times from 1970 and 71% of times since 2000.

January Barometer
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Source: stockmarketalmanac.co.uk

Stockmarket Performance In January 2018
MSCI Asia Ex Japan
MSCI Emerging Markets
US S&P500
MSCI Europe Ex UK
Japan Topix
FTSE100

6.9%
6.8%
5.7%
2.3%
1.1%
-2.0%
Source: JPMorgan

The Danger
Many people are vulnerable to the entreaties of the marketing men, particularly when they seem to offer simplistic
‘get rich quick solutions’. Naturally, we are more sanguine and, whilst regarding such concepts as basically
harmless, take the view that there is a real danger of some investors being encouraged to place too great an
emphasis on ‘timing’ whilst neglecting the more important principle of disciplined ongoing investment. Getting
rich slowly, through discipline and dedication, is a more realistic aspiration. History has shown that the discipline
of maintaining a long-term commitment to equities has been by far the best system for enhancing wealth.

www.isa-ltd.co.uk
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Investment Trends

February-to-December Return
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£2,000,000,000,000
The value of the FTSE 100 Index is over two trillion pounds. This is a sum which exceeds £30,000 for every
man, woman and child in Britain. The enormity of the figure exposes the extent to which the mass of the public
are heavily invested in the stockmarket (via pension funds and insurance companies), frequently without knowing
it. From the media’s point of view, no doubt the ‘side show’ is more newsworthy than the ‘main event’. After all,
the only justification of investing in equities is their long-term superiority over the alternatives. Writing something
newsworthy about an ‘event’ which lasts a lifetime is simply a contradiction of the term.

Summary
There is much to be said for the view that ‘if it’s not broke, don’t fix it!’. The established investment concepts
are as relevant today as they have ever been. In fact, the only aspect that has changed is that there is now more
evidence to substantiate their proven worth. No matter how many statistical theories gain popularity in the future
they will represent only a part of the fundamentals on which decisions should be based.

General Data Protection Regulations (GDPR)
The government has announced new laws that will grant people more control over how others use their personal
data. The new regulations coming into effect in May 2018 are designed to sign European privacy rules into British
law (Brexit will have no effect on this legislation) as well as updating the existing Data Protection Act.
The new measures will include the right to be informed, the right to access, the right to rectification, the right
to erasure, the right to restrict processing, the right to data portability, the right to object and the right not to be
subject to automated decision making, including profiling.
As far as ISA Ltd are concerned you should notice very little difference. We never sell or exchange your details
with anyone other than the fund supermarkets you invest with. As per our terms of business we write to clients
periodically updating them on market conditions and any necessary tax changes.

www.isa-ltd.co.uk
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Inherited ISA Allowance or APS
Inherited ISA Allowance Or Additional Permitted Subscription (APS)
It has now been 3 years (3 December 2014) since George Osborne announced the introduction of the Additional
Permitted Subscription (APS) which allows the spouse or civil partner of someone who dies to inherit the value of
that person’s ISAs as at the date of death as an additional allowance, over and above the annual ISA allowance
available to them.
This is good news for the surviving spouse or partner but in practice, it can be very confusing and complicated
at a very difficult time.
The rules regarding ISAs at the date of death have not changed at all and the ISA investments legally lose the ISA
status as at the date of death.
Under these ‘old’ rules, once the Executor(s) have obtained a Grant of Probate or letters of administration they
could transfer the ISA investment assets to the beneficiaries of the estate outside the ISA wrapper. This is often
the spouse, civil partner or children of the deceased, depending on the terms of the Will.
The beneficiaries would then have to sell and buy back the assets inside the ISA, sometimes referred to as Bed &
ISA, until the total amount is inside the ISA and protected from income tax and capital gains tax. Depending on the
amount of the inheritance and the annual ISA allowance available in each tax year, this could take several years.
However, the surviving spouse or partner can now claim this additional allowance subject to certain conditions
and time limits being met. The conditions are that at the date of death the surviving partner must be:
Over 16 years of age
Married or in civil partnership
Not divorced or legally separated
Living at the same address (unless in hospital or a care home)
Must claim the allowance within 3 years of the date of death or 180 days
after administration of the Estate is complete
This sounds fairly simple but as with any regulations introduced by governments and affecting tax, there are
complications when the actual process is applied.
Some of these complications include:
Some ISA providers will NOT allow an Additional Permitted Subscription (APS)
Some ISA providers will NOT allow transfers of an Additional Permitted Subscription (APS)
Some ISA providers will insist on selling the assets and transferring as cash
Some ISA providers require several different forms to achieve a simple transfer
No one wants to think about what will happen when they die but failing to do so can leave loved ones with
significant problems and stress at a difficult time.
From our experience over the last three years, it has become evidently clear that, as with other aspects of estate
planning and taxation, a little forward planning can help to reduce the complications and make life simpler for
those we leave behind.

www.isa-ltd.co.uk
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Inherited ISA Allowance or APS

Summary
If you die:
Your ISA benefits end on the date of your death.
There will be no Income Tax or Capital Gains Tax to pay up to that date but ISA investments will form part of your
estate for Inheritance Tax (IHT) purposes.
The Estate is subject to taxation, depending onto whom, how and when the Estate is distributed.
Your Executors can arrange to:
Pay the proceeds to the beneficiary / beneficiaries of your estate
Transfer the investments directly to them without selling them
If your spouse or civil partner dies:
If your spouse or civil partner died on or after 3 December 2014, you can inherit the value of their ISA allowance
as at the date of death, as well as your normal ISA allowance.
For more information regarding how to make life after your death a little easier, or using the Additional Permitted
Subscription (APS) to inherit or transfer an ISA allowance, please contact ISA Ltd at enquiries@isa-ltd.co.uk or
telephone 01509 670918.

New Death And ISA Rules
From 6 April 2018, new rules will come in for all types of ISA except the Junior ISA meaning that when the investor
dies, their ISA becomes a ‘continuing account of a deceased investor’ or a ‘continuing ISA’ for short.
No money can be paid into it from this point, but it will continue to benefit from the tax advantages of an ISA,
so growth will remain tax-free. It’s status as a continuing ISA lasts until either the administration of the estate is
complete, the ISA is closed, or three years have passed since death – whichever is soonest.
The legislation also affects the APS ISA allowance that can be passed to the spouse. At the moment, the allowance
transferred to the surviving spouse is equal to the value of the ISA on the date of death. But in April 2018, the
APS will normally be the value of cash or investments passed on, or the value of the ISA on the date of death –
whichever is highest.

Dividend Tax Changes April 2018
Anyone holding an investment outside an ISA will need to be aware of upcoming changes to the way dividends
will be taxed.
A new system of dividend taxation was introduced on 6th April 2016. All individuals now receive a tax free annual
dividend allowance. Any amount received (or re-invested) above this allowance, dividends are taxed according to
the marginal rate(s) of income tax an individual pays: 7.5% (basic), 32.5% (higher) and 38.1% (additional-rate
taxpayers and trustees).
Originally the allowance was £5,000 but it didn’t take the chancellor long to slash the allowance by over 60%.
Therefore, from April 6th 2018 an individuals’ dividend allowance will fall to £2,000.
Anyone with a portfolio outside an ISA in excess of £58,000 could now start paying income tax on any dividends
they receive. If you have investments outside an ISA, please telephone 01509 670918 to discuss how the change
will affect you.
www.isa-ltd.co.uk
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The Equity Income Portfolio
One of the benefits of income investing is that dividends are not necessarily subject to market sentiment, which can
affect share prices positively and negatively. Indeed, companies are particularly keen to maintain dividends during
tough times as an indication of their long term health. We believe this means that dividend paying companies
have the potential to generate long-term performance with lower volatility.
Due to the prolonged period of low interest rates, more and more people have become frustrated with having to move
their cash around looking for better returns. This often involves restrictive conditions and being tied into long fixed
terms. Some investors have realised that in return for an increase in risk there are alternative income sources to be
found in equity investments and have transferred their cash ISAs into equity ISAs.
The portfolio below is, in our view, appropriate to an equity income investor wishing to allocate their ISA allowance.
However, investors intending to transfer existing holdings into equity income funds may wish to broaden their portfolio
by including some additional funds, in particular, Newton Global Income W, Artemis Global Income I, JO Hambro
UK Equity Income Y and Guinness Global Equity Income Y.

Discrete Annual Performance % up to 31/12/2017
Fund
2017

2016

2015

2014

2013

Yield*

Invesco Perpetual European Equity
Income Y

14.20%

21.40%

6.30%

n/a

n/a

3.00%

M&G Global Dividend I

13.20%

40.70%

(-6.8%)

3.10%

24.30%

2.70%

Marlborough Multi-Cap Income P

18.90%

(-3.2%)

14.10%

5.30%

43.80%

4.10%

Newton Emerging Income Inst W

13.80%

29.90%

(-12.9%)

1.10%

(-6.8%)

3.60%

8.20%

8.40%

9.40%

7.00%

24.90%

3.80%

18.10%

30.00%

(-2.5%)

12.70%

2.00%

4.0%

Rathbone Income I
Schroder Asian Income Z

All statistics are quoted ‘bid to bid’, or it’s OEIC equivalent (in both cases with net dividends reinvested) to 31st
December 2017. Where funds have less than a five year record, the periods quoted are those in respect of
complete calendar years only. Past performance is not necessarily a guide to future performance and may not be
repeated. The value of an investment, and any income from it, can fall as well as rise as a result of market and
currency fluctuations and you may not get back the original amount invested. Investors electing to receive an
annual income should be aware that the dividends (on which the investor’s income is based) are not guaranteed.
The above funds’ annual management charges are charged to capital. This has the effect of increasing the
distribution and constricting the funds’ capital performance to an equal extent.
Previously we have always used the bundled share class when presenting performance statistics as these included
all costs. As the bundled share class is no longer available, all performance figures are representative of the new
‘clean’ share class that do not include any of the administration charges detailed on page 30.
*Historic yields are not indicative of future yields. As at 31st December 2017.
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The Equity Income Portfolio

Invesco Perpetual European Equity Income Y
Manager: Stephanie Butcher

Date of Inception
March 2009

Inc
IEIYI

Acc
IEIYA

With 23 years’ experience, Stephanie Butcher aims to generate a rising level of income, together with long-term
capital growth, investing primarily into European equities, excluding the UK. European shares are currently a
neglected area of investment where investors are scared of the political landscape. This offers experienced value
managers a great opportunity to invest at attractive prices.
M&G Global Dividend I
Manager: Stuart Rhodes

Date of Inception
July 2008

Inc
MGLVI

Acc
MGLVA

M&G Global Dividend was one of the first global equity income funds available to investors and it quickly built up
a strong performance record. It has been managed since its inception in 2008 by Stuart Rhodes; it’s performance
suffered in 2014 & 2015, however, it bounced back strongly in 2016.
Marlborough Multi-Cap Income P
Date of Inception
Managers: Giles Hargreave and Siddarth Chand Lall
June 2011

Inc
MHMUI

Acc
MHMUA

Joint fund manager Giles Hargreave continues his success by seeking to generate an attractive and growing
level of dividend income in addition to long term capital growth by investing in a diversified portfolio of equities
predominantly listed in the UK. The fund invests primarily in the shares of small to medium capitalisation
companies where both capital and dividend growth are anticipated, albeit with a higher level of volatility.
Newton Emerging Income W
Manager: Sophia Whitbread

Date of Inception
October 2012

Inc
NWEII

Acc
NWEIA

Emerging Markets rebounded in 2016 following a few years of under-performance. We continue to see the best
opportunities in the world in emerging markets and Newton has an excellent track record running worldwide equity
income funds. A volatile fund but one we believe should pay dividends over time.
Rathbone Income I
Manager: Carl Stick

Date of Inception
Feb 1971

Inc
RAISI

Acc
RAISA

Carl Stick has been running this fund for over 17 years and has proved a very capable manager, defensive in nature,
Carl holds a conservative portfolio which means when the markets are performing well the fund can underperform,
however, during more volatile times, this cautious stance results in the fund being able to weather the storm better
than some of the more aggressive funds within the sector.
Schroder Asian Income Z
Manager: Richard Sennitt

Date of Inception
February 1990

Inc
SCAIZ

Acc
SCAAZ

Asia has surprised most investors over the past 18 months by continuing to perform well even though there are
many risks evident in the market. These risks are always there to some extent. What makes Asia attractive is its
demographics, work ethic and its growth prospects. Despite performing well in the past year, Asian shares are still
cheap compared to the US market and offer clients good exposure to a growth market at reasonable value. Schroders
Asian team continue to produce excellent returns.

DISCOUNT EFFECT: A client investing in any of the above funds via this brochure will pay

NO INITIAL CHARGE ON ANY FUND.
www.isa-ltd.co.uk
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The Growth Portfolio
For those investors not in need of an immediate income, we recommend a portfolio based on an internationally
diversified selection of unit trusts/OEICs (Open Ended Investment Companies).
Over the years we have maintained a consistent stance on the most effective approach for clients who are investing
for capital growth. For growth investors, the key elements of diversification and patience are as valid today as they
were ten, twenty and thirty years ago. It will doubtless be the same in the years and decades ahead. To obtain
a truly international spread, investors should invest in different geographical markets such as Europe, Asia and
emerging markets.
Whilst we continue to recommend funds with exposure to emerging markets, we would caution that these funds
are traditionally more volatile than the established markets of the Western World. Nevertheless, we believe that
experiencing periods of extreme volatility is a price worth paying in return for better long-term returns.
Discrete Annual Performance % up to 31/12/2017
Fund
2017

2016

2015

2014

2013

FP Crux European Special Situations I

20.9%

21.4%

13.2%

1.7%

25.3%

Fundsmith Equity I

22.0%

28.3%

15.8%

23.5%

25.4%

Invesco Perpetual Global Emerging Markets Y

25.2%

32.9%

(-4.8%)

n/a

n/a

Liontrust Special Situations I

16.8%

15.8%

13.9%

1.9%

21.2%

Man GLG Japan Core Alpha Prof C

10.8%

32.4%

18.2%

1.1%

32.6%

Stewart Investors Asia Pacific Leaders B

13.4%

19.6%

1.9%

19.8%

1.0%

All statistics are quoted ‘bid to bid’, or its OEIC equivalent (in both cases with net dividends reinvested) to 31st
December 2017. Past performance is not necessarily a guide to future performance and may not be repeated.
The value of an investment, and any income from it, can fall as well as rise as a result of market and currency
fluctuations and you may not get back the original amount invested. Some of the funds listed above invest in
emerging markets or Pacific Rim economies. These investments are more volatile and as such, they expose the
investor to greater risks than mature markets such as the UK. These risks include currency movements and
exchange control restrictions, as well as political and economic instability in the countries concerned. In addition,
under certain circumstances investors may suffer if the underlying investments become illiquid, or experience other
problems due to the underdeveloped nature of the securities markets in some emerging countries.
Previously we have always used the bundled share class when presenting performance statistics as these included
all costs. As the bundled share class is no longer available, all performance figures are representative of the new
‘clean’ share class that do not include any of the administration charges detailed on page 30.
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The Growth Portfolio

FP Crux European Special Situations I
Manager: Richard Pease

Date of Inception
October 2009		

Acc
CRSIA

Richard Pease has over twenty years’ experience investing in European equities and has built a formidable
reputation. We believe the fund is an excellent choice for long term investors willing to look past the Eurozone’s
economic problems and focus on the prospects of well-run, attractively-valued companies.
Fundsmith Equity I
Manager: Terry Smith

Date of Inception
November 2010		

Acc
FDEIA

City veteran Terry Smith has his own unique, stubborn approach to fund management which has paid off
handsomely in the past with his fund out-performing his peers consistently. Smith’s philosophy is simple: invest
in good companies, don’t pay too much for them and then do nothing, holding on to good performing stocks for
ever, if possible. His straightforward approach is evident in his choice of stocks, currently holding just shy of 40%
in consumer staples as he continues to focus on the markets that he knows best.
Invesco Perpetual Global Emerging Markets Y
Manager: Dean Newman

Date of Inception
June 1987

Acc
IECYA

Managed by Dean Newman who has over 30 years’ experience, his investment approach places a strong
emphasis on valuation, which he believes is a key determinant of future returns. The fund is currently finding
the EMEA (Europe, Middle East and Africa) region particularly interesting because it offers a wide range of
diversified companies with strong management teams operating in areas of growth.
Liontrust Special Situations I
Managers: Anthony Cross & Julian Fosh

Date of Inception		
November 2010		

Inc
LTSSI

Anthony Cross and Julian Fosh look for high quality companies with pricing power. The fund will invest where the
fund managers believe there are the greatest opportunities to provide long term capital growth. The fund will not be
restricted in choice of investment by either size or sector. A concentrated portfolio with an impressive track record.
Man GLG Japan Core Alpha Prof C
Manager: Stephen Harker

Date of Inception
November 1999		

Acc
SGJCA

Stephen Harker is a contrarian investor, investing in out-of-favour companies. He selects sound businesses
which he believes are capable of a turn around, aiming to buy them when they are cheap and before a change
in sentiment occurs. Over the long term, we believe this approach along with Stephen Harker’s experience and
talent could reward patient investors.
Stewart Investors Asia Pacific Leaders B
Managers: David Gait & Sashi Reddy

Date of Inception		
December 2003		

Inc
FTALB

Formally First State, the fund continues it’s cautious stance in a region with plenty of political instability. The
funds’ performance has been poor relative to the index over the past year, however, that can be explained by it’s
conservative positioning. Investing in one of our favoured areas with a sceptical eye, we favour this fund for long
term growth investors.

DISCOUNT EFFECT: A client investing in any of the above funds via this brochure will pay

NO INITIAL CHARGE ON ANY FUND.
www.isa-ltd.co.uk
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The Star Managers’ Portfolio
In the investment arena as in any other walk of life, some people are more successful than others. Why not,
therefore, invest with fund managers whose long-term performance record is better than most?
There are many approaches to fund management, but the ‘star managers’ concept differs radically from all others.
Backing so-called ‘star managers’ is a worthwhile investment strategy provided you are completely mindful of
the limitations of the concept. The most noteworthy of these is that such managers usually have concentrated
portfolios, i.e. only a small number of holdings, normally in the region of only 30-35 shares compared to a more
traditional unit trust which would typically have over 70 shares within the portfolio. For the purist, there is a
compensating disadvantage to following this investment approach. By investing most or all of their savings in
concentrated holdings, investors lose the opportunity for risk reduction which a diversified spread traditionally
confers. Anyone who follows a narrow approach, therefore, is likely to be motivated primarily by a sense of
adventure rather than the orthodox one of portfolio discipline.
Discrete Annual Performance % up to 31/12/2017
Fund
2017

2016

2015

2014

2013

5.1%

7.9%

12.3%

30.4%

35.4%

16.9%

27.9%

10.8%

14.7%

28.8%

3.6%

19.1%

(-2.2%)

0.4%

8.4%

Jupiter Absolute Return I

(-2.5%)

10.2%

5.9%

(-0.2%)

2.2%

Marlborough Special Situations P

27.0%

10.5%

20.1%

5.8%

36.9%

Schroder Global Recovery Z

10.9%

37.1%

n/a

n/a

n/a

AXA Framlington Health Z
Fidelity Global Special Situations W
Investec Cautious Managed I

Where funds have less than a five year record the periods quoted are those in respect of complete calendar years
only. All statistics are quoted ‘bid to bid’, or its OEIC equivalent (with net dividends reinvested) to 31st December
2017. Past performance is not necessarily a guide to future performance and may not be repeated. The value of
an investment, and any income from it, can fall as well as rise as a result of market and currency fluctuations and
you may not get back the original amount invested. Some of the funds listed above invest in emerging markets or
Pacific Rim economies. These investments are more volatile and as such they expose the investor to greater risks
than mature markets such as the UK. These risks include currency movements and exchange control restrictions,
as well as political and economic instability in the countries concerned. In addition, under certain circumstances
investors may suffer if the underlying investments become illiquid, or experience other problems due to the
underdeveloped nature of the securities markets in some emerging countries. Where funds invest in relatively few
individual assets, the performance of the fund is significantly influenced by a small number of companies. Where
fund managers use derivatives, this may increase the funds volatility and may restrict growth in a rising market.
Previously we have always used the bundled share class when presenting performance statistics as these
included all costs. As the bundled share class is no longer available all performance figures are
representative of the new ‘clean’ share class that do not include any of the administration charges
FUNDSCAPE
detailed on page 30.
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The Star Managers’ Portfolio

AXA Framlington Health Z
Manager: Dani Saurymper

Date of Inception		
February 1987		

Acc
FMHEA

The fund aims for capital growth through investment in healthcare/medical services and product companies
worldwide. Investment will be in producers of pharmaceuticals, biotechnology firms, medical device and
instrument manufacturers, distributors of healthcare products, care providers and other healthcare services
companies. We have recommended this fund for over a decade and although in a volatile area of investing, its
performance speaks for itself. Not for the faint hearted but a good investment for the patient investor.
Fidelity Global Special Situations W
Manager: Jeremy Podger

Date of Inception		
September 2006		

Inc
WGSA

The manager, Jeremy Podger has been managing global funds since 1990. He was previously at Investec and
Threadneedle, prior to taking over the high profile Global Special Situations fund at Fidelity in March 2012. He
has outperformed what has been a strong market in the last few years and we favour this fund for investors seeking
exposure to a truly diversified global portfolio.
Investec Cautious Managed I
Manager: Alastair Mundy

Date of Inception		
June 1993		

Acc
ICCIA

As the name suggests, a cautious approach is taken by Alastair Mundy. This fund is currently positioned even more
cautiously than normally with only a 30% exposure to equity shares. The remainder of the portfolio is invested in
hard commodities such as Gold, Silver and inflation linked bonds. This fund is for the nervous investor.
Jupiter Absolute Return I
Manager: James Clunie

Date of Inception		
December 2009		

Acc
JUAIA

The fund seeks to generate an absolute return over a 3 year rolling period, independent of market conditions, by
investing on a global basis. The fund has a diversified portfolio with many ideas but aiming to limit market risk.
The greatest strength of this manager is his expertise in single stock selling. This allows him to make money when
he believes a share is overvalued.
Marlborough Special Situations P
Manager: Giles Hargreave

Date of Inception		
July 1995		

Acc
MHSPA

The Marlborough Special Situations fund is based on a very simple premise: smaller companies tend to grow
quicker than large ones. This fund continues its success in the UK smaller companies sector with the very
knowledgeable Giles Hargreave at its helm. The main focus of special situations is emphasised by investing in
companies going through a difficult period with good recovery prospects, restructurings or takeovers.
Schroder Global Recovery Z
Managers: Nick Kirrage and Kevin Murphy

Date of Inception		
October 2015		

Acc
SZGRA

The global value team at Schroder manage over £11,250 million. The managers focus on low valuations as they
believe these are the greatest driver of long-term returns. The funds approach is most suited to patient long-term
value investors.

DISCOUNT EFFECT: A client investing in any of the above funds via this brochure will pay

NO INITIAL CHARGE ON ANY FUND.
www.isa-ltd.co.uk

Portfolio Options
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Switching funds usually costs 0.25% or £25
for each £10,000 moved between funds. For
clients of ISA Ltd, all switches are now offered
at a 0% switch fee. This means investors can
move out of poor performing funds or rebalance
their portfolio all at no switching cost. The free
switch service is available online or via a switch
form, available on our website or by request.
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A client investing a lump sum or monthly in any
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The portfolios described on these pages are not
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ISA Ltd select the funds for these portfolios but
it is up to you to decide whether the selection
will suit your investment requirements. Returns
cannot be guaranteed and your attention is
drawn to the promoter’s notice on page 36.

Frequently Asked Questions
Q. Can I invest online?
Yes, Cofunds investors see page 27, FundsNetwork investors see page 28. Please note, a debit card in your own
name (not credit card) will be required to invest online.

Q. Can I transfer a cash ISA into a stocks and shares ISA? Yes, but…
You should ensure that you use the correct form(s) to avoid losing your ISA status.

Q.	Can I make investments with ISA Ltd outside an ISA if I have already used my
allowance for this year? Yes, but…
Any income may be liable to Income Tax.
Any growth may be subject to Capital Gains Tax (subject to annual allowance when sold).

Q.	Is there any limit to the amount I can invest outside an ISA?
No, but you should ensure that you retain a sufficient amount in cash for emergencies to avoid selling when
markets are low.

Q. Can I invest monthly?
Cofunds Investors
For anyone investing on a monthly basis a direct debit mandate must be completed. A cheque for the first month’s
payment should also accompany the application. This cheque must be drawn in the applicant’s name, be from
the same account shown on the direct debit mandate and made payable to ‘Cofunds Ltd’.
FundsNetwork Investors must now complete this process online.

Q. Do I need to include any identification (anti-money laundering) documents?
No. As authorised agents we are required to take additional steps to assist in verifying the identity and place of
residence of each investor. In some circumstances we may need to request additional evidence from you, especially
if you have moved house during the last two years. Whilst we cannot accept responsibility for delays arising from
these procedures, we will endeavour to assist if requested. Anti-money laundering vetting procedures will not
usually result in a delay in the allocation of your investment.

Q. I have a Power of Attorney, what documents do I need to supply?
There are very strict rules governing investments made via a Power of Attorney. Please contact us on the number
below for the most up-to-date guidelines.

Q. Who do I contact if I have any queries?
We can be contacted on 01509 670918 or via e-mail at enquiries@isa-ltd.co.uk

Selling Funds
Please note that when you wish to withdraw money from Cofunds and have it sent to your Bank Account
we need a completed withdrawal/sale form together with a blank cheque with the word ‘Void’ written
across it. You do not need to sign the cheque. Alternatively, you can send a current, original Bank
Statement. Once your account has been verified like this, you do not need to do it again unless you wish
to change the Bank Account. Withdrawal forms are available to download at
https://www.isa-ltd.co.uk/invest/request-literature/

www.isa-ltd.co.uk
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Before You Invest
Saving money on the cost of any investment should not be the overriding consideration. Clearly there is no point
in saving £600 on a £20,000 ISA investment if the fund chosen is of such poor standard that it underperforms
by, say, several thousand pounds in subsequent years. Discounts are only worth taking if you are convinced that
the quality of both the investment manager and the intermediary you use are as good as any in the market.
Whilst we cannot pass an objective opinion on the latter, we do consider that the funds we select for our recommendations
are amongst the better opportunities in the market today. In the past two years, both the ISA Ltd’s Growth Portfolio
and the ISA Ltd’s Star Managers Portfolio were ranked in the top three portfolios available in the UK; testament to our
rigorous selection process.
If you decide to invest via this publication or our website www.isa-ltd.co.uk, it is essential that you read the
relevant Key Features Documents before investing. These documents include the Key Features, Key Investor
Information Document (KIID) and the Terms and Conditions for Cofunds/FundsNetwork.
The purpose of these documents is to provide, in a clear and concise way, the important information about the
product and funds on offer via this publication.

There are three ways to access this information:
1.	Enclosed with this brochure is a letter providing a password which will allow you to access the necessary documents
online and store for future reference. Simply go to www.isa-ltd.co.uk/disclosure and enter your personalised
password. The password is for you to access your disclosure documents only; it will not give you access to your
Cofunds/FundsNetwork account online. If you wish to access your account via the web, please contact our office.
2.	Visit our website www.isa-ltd.co.uk/Recs2018/keyfeatures here you will be able to view and print the
necessary information.

Spring 2018

3.	If you would prefer a paper version of the Key Features documents and Terms & Conditions, you can either e-mail
us at enquiries@isa-ltd.co.uk or telephone 01509 670918 requesting the Key Features documents.
Once you have referred to the Key Features and are happy with the investment you are making, simply complete
the application form (Cofunds) enclosed with this brochure or alternatively you can invest online via our website
www.isa-ltd.co.uk (see page 27). FundsNetwork now insist that all new investments and switches are completed
online. If you are unhappy with this restriction, please contact us to discuss alternative ways to invest.

www.isa-ltd.co.uk

Online Investing – Cofunds
You can also invest online and benefit from our discounts and terms by going to www.isa-ltd.co.uk.

Cofunds Online Investor Service
Select the Invest Now page followed by Go to Cofunds.
1. Tick ‘I confirm I have read the Promoter’s Notice including Terms of Business, Keyfacts of ISA Ltd
and the relevant Key Features document,’ followed by Go to Cofunds.
2. Select ‘New Customer’ or Login if you are an investor.
3. Enter your details e.g. name, date of birth, National Insurance Number and home address.
Following recent legislation, you must be able to tick the box at the bottom of this page
to confirm you are a UK resident and not a US citizen.
4. Select Next > for Product & Fund Details. Now select the product you wish to invest in
(i.e. Cofunds Investment ISA) from the drop down list.
5. Select either one of the model portfolios or your own fund selection (Go to no. 8 if you select the
model portfolios.) If you wish to make your own fund selection, choose the Fund Manager and then
the Fund from the drop down boxes within the fund selection section.
6. Click ‘add fund’ and if required, repeat for any additional funds you require.
7. Add in the amount you wish to invest or indicate the percentage % you want to allocate
to each fund, ensuring the total is 100%.
8. Now download or print the relevant documents and tick the box to confirm you have read them.
9. Select Next > for Payment method i.e. Debit Card and also select Income Options (Income Funds only).
1.
Reinvest or Payaway.
2a. Hold on Platform or Consolidated Monthly Income.
2b. Select Cofunds Cash account or consolidated monthly income.
3.
Provide your bank details for income payments.
10. Select Next > for Legal Information. Carefully read the declaration and tick the box to accept.
11. Confirm the information provided is correct.
12. Select Next > for Summary. This section is a summary of the personal and investment
information you have provided.
13. PLEASE double check this is correct and then submit the application.
14. Select Next > for Debit Card Payment details. Select your payment method and provide
your debit card details.
15. Wait for a confirmation; this may take 30 seconds...
16. DO NOT click again or try to re-submit!
Please be aware that in order to invest online, you will require a debit card (not credit card) in your own name.
All online applications and paper based applications will receive the same levels of discount.

www.isa-ltd.co.uk
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Online Investing – FundsNetwork
You can also invest online and benefit from our discounts and terms by going to www.isa-ltd.co.uk. Select the
Invest Now page and confirm you have read the revised terms and conditions (existing ISA investors must also
accept these conditions as they contain details of the ongoing fee agreement).

1. If you are new to FundsNetwork, click on ‘New Customer’ and Click Continue.
2. Select lump sum or Monthly Savings Plan. Click Continue.
3.	Type the fund name in the Search For Fund box and use the < and > at the bottom of the drop down
box to scroll through the funds. Click ‘Add Fund’ next to the search bar and enter the amount to invest.
4.	Repeat the fund search as required until all your funds have been added successfully, (please note
all funds now include an additional Service Fee).
5.	
Click Continue > to check your selected funds and Adviser Ongoing Fee.
6.	In order to proceed, you need to confirm you have either saved or printed a copy of the Fidelity
FundsNetwork Key Features Document (incorporating the Fidelity Client Terms) and Key Investor
Information Document (KIID, where applicable) and have read and agree to the ISA Declaration.
7.	
Click Continue > to provide personal and contact details.
8.	
Click Continue > to enter payment details.
9.	Read the information notes carefully before entering your debit card details. Please note credit cards
are not accepted.
10.	Complete Income Payment details if you have selected income producing funds only.
11.	
Click Continue > to register your security details. Choose an easy to remember PIN number and
password, and answer the security questions.
12.	
Click Continue > to see the Submit screen.
13.	Check the details shown and read the instructions before clicking Submit.
14.	You may be asked for additional verification of your debit card before seeing the confirmation.
15.	Print the confirmation screen containing the reference number.
Please be aware that in order to invest online, you will require a debit card (not credit card) in your own name.
All online applications and paper based applications will receive the same levels of discount.

www.isa-ltd.co.uk

Completing Your Application
Lump Sum and Monthly Investors (Cofunds)
Cofunds Application Form – Pages 31-32
This form allows you to invest both lump sums and monthly investments in the 2017/18 and 2018/19 tax year.
The form covers all three portfolios detailed in this publication and allows you to select your own funds.

Monthly Investors (Cofunds)
For anyone investing on a monthly basis, a direct debit mandate should be completed (‘Investment by Direct
Debit’) on page 3 of the application form.
Important notice for new monthly savers: A cheque for the first month’s payment must accompany the application
form; this cheque must be drawn in the applicant’s name and from the same account as shown on the direct
debit mandate.

Pick Your Own ISA
Clients who wish to construct their own portfolio from the full list of options on offer can either invest online
(www.isa-ltd.co.uk) or via the form on pages 31-32. If you require additional forms, online; please contact us
on 01509 670918 or enquiries@isa-ltd.co.uk.

Q. Who do I make the cheque payable to?
Cheques should be made payable to ‘Cofunds Ltd’ (FundsNetwork investors dealing online will need a debit card).
Personal cheques must be drawn either on your own bank account or one held jointly with your partner. If you are
using a building society cheque it must include the title and name of the investor e.g. Cofunds – re Mr John Smith
The reverse of the cheque must contain details of the original account debited; full name, account number and
sort code. Cheque must be endorsed with the banks official stamp.
NB. Any cheque alterations must have a full signature against them, not just initials.

Q. Where do I post my application?
Please post your application form and cheque to: Individual Savings Accounts Ltd, 16 High Street,
Kegworth, Derby, DE74 2DA.

Application Form Checklist (Cofunds Only)
Prior to posting your application form to us, have you:
1. Provided your National Insurance Number?
2. Supplied your date of birth?
3.	Completed the Direct Debit mandate and included a cheque for the first month’s payment?
(Applicable to monthly savings only.)
4. Completed the box confirming you are not a US Citizen?
5. Signed and dated the application?
6. Included your Bank/Building Society details (this is for income and redemption payments)?
7. Enclosed your personal cheque payable to ‘Cofunds Ltd’?
8.	If investing in the 2018/19 tax year your cheque should be dated 6 April 2018 and you
must complete the correct tax year on section 4 of the application form.
FundsNetwork investors must now invest online, if you would like to discuss alternative ways to invest, please
contact us on 01509 670918.

www.isa-ltd.co.uk
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How We Operate
We have been helping investors reduce the up-front costs of their PEPs and ISAs for over 20 years. As experienced
investment planners and discount brokers, we have worked through all the changes in regulations during this time
and continue to communicate, explain and implement the latest rule changes and help our clients to make the
transition to the new charging structures and clean share classes.
As a Family/Charity owned business, we have reduced our charges to benefit existing long term clients and continue
to make contributions for the benefit of charitable causes. We are aware that many companies have announced
charging structures designed to attract new customers. We will only reduce our charges to a level that is sustainable
in the future and capable of maintaining an acceptable level of service, whilst rewarding existing long term investors.
We do not offer a low charge and then charge you more for each additional fund transaction, nor do we charge for
selling funds, monthly investments or re-investing dividend income. We do not charge extra for paper statements
or contract notes. There is no charge for probate valuations, stock transfers or explaining the probate process, nor
is there any extra charge for transferring your funds or account closures. We do not entice you to transfer funds
from another broker at no charge and then charge you to transfer them out later. The table below confirms we just
have a simple charging structure to make your life easier.
We do not charge extra for any of the following:
Ad hoc paper statements

✔

Paper statements

✔

Duplicate tax certificates

✔

Payment by cheque

✔

No Exit Fees

✔

Probate valuation

✔

Investing via direct debit

✔

Registration of legal documents

✔

Online dealing

✔

Re-investing income

✔

Paper contract notes

✔

Sale of investments

✔

Total charge when investing via Cofunds (including Cofunds platform charge):
0.70% on investment amounts up to £25,000. A saving of 6.66%
0.65% on investment amounts between £25,000 – £50,000. A saving of 13.33%*
0.60% on investment amounts between £50,000 – £100,000. A saving of 20%*
0.55% on investment amounts between £100,000 – £150,000. A saving of 26.66%*
0.50% on investment amounts between £150,000 – £250,000. A saving of 33.33%*
0.45% on investment amounts between £250,000 – £500,000. A saving of 40%*
0.40% on investments over £500,000. A saving of 46.66%
For example, a client with a £120,000 portfolio would pay a blended rate of 0.62%.
Our role is to provide information on the options available, guidance on the process of charging, be available to
answer questions when clients need help and to make them familiar with the new rules and charging structures.
As always our aim is to do this by offering clients the freedom to decide and choose the type of service most
appropriate for them at a reasonable cost, rather than restricting their choice to an internet only service or making
excessive charges for transactions or documents.
If you require further information, please contact us on 01509 670918 or enquiries@isa-ltd.co.uk

FundsNetwork terms are available on request.

* Based on the standard 0.75% annual administration charge of a bundled fund.
www.isa-ltd.co.uk

Dual Tax Year
Investment ISA
(Stocks and Shares)
2017/2018 & 2018/2019 Tax Year

SELF-DIRECTED

Explicit Pricing
This form is to be used for Self-directed clients only, on Explicit Pricing.
The ISA allowance for all investors is £20,000 for the 2017/2018 tax year and £20,000 for the 2018/2019 tax year.
Please complete this application form using black ink and BLOCK CAPITALS and return to: ISA Ltd, 16 High Street, Kegworth, Derby, DE74 2DA

3 8 1 5

Cofunds Intermediary Authorisation Code

1 Personal details

ISALTD 2018

Intermediary’s Client/Deal Reference

(please complete this section in full)

Existing Cofunds Client Reference

Permanent residential address

Mr/Mrs/Ms/Miss/Other
Surname
Postcode
Full
Male

name(s)
Female

National Insurance Number

/_ _ / _ _ _ _
_ _ /_ _ /_ _ /_ _ / _
Date of Birth _ _
D D

M

M

Y

Y

Y

If at current address for less than two years, please supply previous address

Y

If you don’t have a National Insurance Number, please tick here
Please read the following sentence and c
by ticking the box if applicable. If you can’t
and tick the box, please complete the Individual Self-Ce
Form that can be
issued to you by your intermediary.
that I am solely UK resident for tax purposes and not a US citizen
I

2 Funding your investment

Postcode
If more than one previous address in the last two years, please provide full details including the time
at each address on a separate sheet of paper and staple securely to this application form.

(tick all that apply)

If you’re investing in both tax years, please include two separate cheques.
Cheque(s)

Amount £

Cofunds Cash Account

Amount £

Amount £

for the 2017/2018 tax year

for the 2018/2019 tax year

Monthly Direct Debit (please ensure you complete the Investment by Direct Debit instruction on page 3)

Cheque payments – Cheques must be payable to Cofunds Limited, in the name of the person funding the investment. For 2018/2019 tax year, your cheque should be dated 6 April 2018.
Please ensure the investor’s name appears on the back. Where a cheque dated before 6 April 2018 has been provided for a 2018/2019 tax year investment, we’ll place the money into
the Cofunds Cash Account. We’ll then invest the amount available on 6 April 2018. Any charges and/or regular withdrawals may reduce the amount available to invest. Any shortfall will be
deducted from the largest value fund(s) you wish to invest in, in the new tax year.

3 Nominated bank account

Complete this section to set up a new nominated bank account. We’ll use the details below to pay any future income/withdrawals to.
Name of account holder

Bank/Building Society Account Number

Branch Sort Code
–

–

Building Society Roll Number

4 Investment selection

For further details about the available funds, please refer to the Key Investor Information Documents (KIIDs) and/or Fund Key Features Document.
I’ve included a separate list of funds with this form

Fund manager, fund name and share class

(example) World Equity Z Fund

or I’ve listed funds below
Type of unit/share
(delete as
appropriate)1

2017/2018 tax year
2018/2019 tax year
Lump sum
New monthly saving Lump sum
New monthly saving
£1,000 per fund
£100 per fund
£1,000 per fund
£100 per fund
(minimum)
(minimum)
(minimum)
(minimum)

N/A

£

£

£

£

ACC/INC

£

£

£

£

Growth Portfolio

ACC/INC

£

£

£

£

Star Managers Portfolio

ACC/INC

£

£

£

£

ACC/INC

£

£

£

£

ACC/INC

£

£

£

£

ACC/INC

£

£

£

£

Cash Reserve (this will be included as part of your ISA allowance and not placed into your cash account)

£

£

£

£

Cofunds Cash Account (this will be placed into your cash account and isn’t included as part of your ISA allowance)

£

N/A

£

N/A

TOTAL AMOUNT

£

£

£

£

Equity Income Portfolio

ACC/INC – if you don’t specify ACC or INC in this column, and don’t complete Section 5, Cofunds will invest into accumulation units/shares where available.

1

Dual Tax Year Investment ISA (Stocks and Shares)

1

4A. NEW MONTHLY SAVING (please tick one of the following options)
Start as soon as possible2 (default) – we’ll aim to collect your first payment on the 25th of this month

2 _
5
_

Specify a month – we’ll collect your first payment on the date you provide
2

/_ _ / _ _ _ _

Depending on when we receive your application, we may not collect until the 25th of the following month.

5 Income (please tick one of the following options)

The option you choose will be applied to all income units/shares you hold within this product.
Retain in fund (default) – reinvest any income back into the fund
Consolidated monthly income – pay any income to my bank account on a monthly basis
Cofunds Cash Account – pay any income into my Cofunds Cash Account
If you already hold income units/shares within this product and you don’t tick one of the boxes above, we’ll apply your existing income option.

6 Service charge
Service charge model name

(for intermediary use only)

Standard Segment

Annual service charge3

3

Taken monthly. If you have a tiered service charge you should enter the highest possible percentage.

4

Cofunds will use the VAT rate that’s in place at the end of the month for which the calculation is being performed.

7 Declaration and authorisation

7A. I declare that
I am aged 18 years or over.

The information contained in this application form is correct to the best of my knowledge
and belief.
I have not received financial advice from a financial adviser in relation to this investment.
All investment subscriptions made now and in the future belong to me.
I am applying to subscribe to a stocks and shares ISA for the 2017/2018 and 2018/2019
tax year and each subsequent year until further notice.
I have not subscribed and will not subscribe more than the overall subscription limit in
total to any combination of permitted ISAs in the same tax year.
I have not subscribed and will not subscribe to another stocks and shares ISA in the same
tax year that I subscribe to this stocks and shares ISA.
I am resident in the United Kingdom for tax purposes, or, either perform duties which,
by virtue of Section 28 of Income Tax (Earnings & Pensions) Act 2003 (Crown employees
serving overseas), are treated as being performed in the United Kingdom, or I am married
to or in a civil partnership with a person who performs such duties. I will inform Cofunds
Limited if I cease to be so resident or to perform such duties, or be married to or in a civil
partnership with a person who performs such duties.
7B. I authorise Cofunds Limited to
Hold my cash subscription, ISA investments, interest, dividends and any other rights or
proceeds in respect of those investments and any other cash.
Make on my behalf any claims to relief from tax in respect of my ISA investments.
If required, undertake searches with a reference agency for the purposes of verifying my
identity. To do so, I understand that the reference agency may check the details I supply
against any particulars on any database (public or otherwise) to which they have access.
They may also use my details in the future to assist other companies for verification
purposes. I understand that a record of the search will be retained as an identity search.
7C. I con�rm that
I have viewed the Terms and Conditions of the Cofunds Platform (Self-directed) and by
signing this application form I agree to be bound by them.
I have viewed the relevant product Key Features and fund specific information and/or Key
Investor Information Documents (KIIDs) relating to my investment. A copy of the KIIDs
can be found via the following link: www.cofunds.co.uk/investorsreportsandaccounts
7D. I understand that
There are fees (the Cofunds Platform Charges) for the use of Cofunds services. I
authorise Cofunds to collect these fees from my Cofunds Cash Account. If there is
insuﬃcient money in my account, I authorise Cofunds to sell enough of my platform
assets to pay these fees in accordance with the ‘Our charges’ section of the Terms and
Conditions of the Cofunds Platform (Self-directed).

0.47 %

VAT4

Yes

No

The Terms and Conditions of the Cofunds Platform are the standard terms upon which
Cofunds intends to rely, and it is important that I read and understand the terms before
agreeing to be bound by them. If there is any term or point I do not understand or do not
wish to be bound by, I understand that I can request further information before signing
this application.
My signed application form (once accepted by Cofunds) together with the Terms and
Conditions of the Cofunds Platform (Self-directed) form my Customer Agreement with
Cofunds Limited.
The commencement of my ISA may be delayed or rejected if this application form is not
complete in all respects.
I am entitled to cancel my application in accordance with the Investment ISA Key
Features and that if I choose to cancel my application, my investment shall be subject to
market movement during the period from the date when my application is processed to
the date my investment is sold.
7E. Fund Sale Instruction
If a Fund Sale Instruction applies to the segment linked to my investment, I accept and
agree that funds will be sold to settle any outstanding fees and charges which have
accrued prior to this date and all fees and charges payable hereafter.
7F. Service charge
I confirm that I have received my Fees and Charges Schedule and understand which fees
and charges are applicable to my investment.
I instruct Cofunds to pay my intermediary the service charge specified in Section 6 of this
form, and in my Fees and Charges Schedule, from my relevant Cofunds payment account.
If I have an active Sale for Regular Payment, or the segment linked to my investment
applies to a Fund Sale Instruction (as described in my Fees and Charges Schedule) and
there is insuﬃcient money within my relevant payment account, I authorise Cofunds
to sell enough of my platform assets to pay the service charge in accordance with
the relevant Terms and Conditions of the Cofunds Platform or Customer Agreement
applicable to my investments/assets.
7G. Notes
If you require a Fund prospectus, please contact your intermediary or Fund Manager directly.
If you wish to attend/vote at unit holder or shareholder meetings, please tick this box
If you wish to download reports and accounts, you can do so at:
www.cofunds.co.uk/investorsreportsandaccounts

If you wish to receive paper copies of reports and accounts, product Key Features, other
fund-specific information and/or KIIDs, please write to us at:
Cofunds Limited, PO Box 1103, Chelmsford, CM99 2XY.
A copy of the Terms and Conditions can be found at: www.cofunds.co.uk/selfdirectedterms

Signature

Date

This form will be returned if it’s not signed and dated.

Issued and approved by Cofunds Limited, Level 43, The Leadenhall Building, 122 Leadenhall Street, London, EC3V 4AB.
Registered in England and Wales No. 3965289. Authorised and regulated by the Financial Conduct Authority (FCA) under FCA Registration No. 194734.
CA51SDUB 01/18
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Investment by Direct Debit
Instruction to your Bank or Building Society to pay Direct Debits
Please fill in the whole form and send it to:

Service User No.

Cofunds Limited, PO Box 1103, Chelmsford, CM99 2XY

6

Name and full postal address of your Bank or Building Society
To the Manager

0

0

2

6

7

Reference Number

Bank or Building Society

Address

For Cofunds Limited oﬃcial use only
This is not part of the instruction to your Bank or Building Society.
Postcode

Name(s) of Account Holder(s)

Instruction to your Bank or Building Society
Please pay Cofunds Limited Direct Debits from the account detailed in this instruction
subject to the safeguards assured by the Direct Debit Guarantee. I understand that
this instruction may remain with Cofunds Limited and, if so, details will be passed on
electronically to my Bank/Building Society.

Bank/Building Society Account Number

Branch Sort Code
–

–

Banks and Building Societies may not accept
Direct Debit instructions from some types
of account.

Signature

Date

This Guarantee should be detached and retained by the payer.

The Direct Debit Guarantee
• This Guarantee is

by all Banks and Building Societies that accept instructions to pay Direct Debits

• If there are any changes to the amount, date or frequency of your Direct Debit Cofunds Limited will notify you
working days in advance of your account being debited or as otherwise agreed. If you request
Cofunds Limited to collect a payment,
of the amount and date will be given to you at the time of the request
• If an error is made in the payment of your Direct Debit, by Cofunds Limited or your Bank or Building Society, you are entitled to a full and immediate refund of the amount paid from your Bank or Building Society
- If you receive a refund you are not entitled to, you must pay it back when Cofunds Limited asks you to
• You can cancel a Direct Debit at any time by simply contacting your Bank or Building Society. Written

Investment by Direct Debit

may be required. Please also notify us.

Band 1 - £0.01 to £500,000.00 = 0.23%

Blended Platform Charge Applied: 0.23%

Transaction Type: Buy
Amount: £20,000.00
Product: Cofunds Investment ISA

Generated: January 2018

The charges on the reverse page are estimated on the assumption that your investments
will grow. However, the value of your investment and income from it is not guaranteed. It
may go down as well as up and you may not get back your original investment.

Charge Summary

This is the charge taken by the fund manager as payment for their management of
the fund. We’ve used the ﬁgure provided by the Fund Manager that includes all their
costs and charges. This charge may be higher than the Ongoing Charges Figure (OCF)
shown in the fund KIID.

Fund Manager Charge

We take a Platform Charge for providing dealing, custody and administration services for your
investments. Our standard charge is calculated on the value of your investment, and is taken monthly as a
percentage of the value of your investments. As the charge is a percentage, the amount you might pay will
change along with the value of your investment.

For more information about your fund selection, please refer to the Key Investor Information Documents
(KIIDs) produced by the Fund Manager. You can ﬁnd these by clicking on the link via the Fund Name details
in the Charges Summary below.

The table above doesn’t take any ﬁxed Platform Charge you pay into consideration. You can ﬁnd out the
amount of the ﬁxed charge, if it applies to you, on page three of your Fees and Charges Schedule. Your
intermediary or adviser will be able to give you more information on the ﬁxed charge.

Fixed Platform Charge

The charge agreed with your intermediary for the services they provide. This is an ongoing charge taken
monthly as a percentage of your investment.

Service Charge (if applicable)

Platform Charge

The growth rates shown are based on the fund’s investment sector. This sector dictates
the asset allocation which funds associated to that sector must maintain when selecting
underlying investments. Particular assets go through typical cycles of growth over time,
we’ve used estimated performances of the underlying assets to create an average
growth rate for each sector. Your funds’ growth may be higher or lower over time, or you
could lose money depending a each funds actual performance. When reviewing the
fund KIID or prospectus it may show a different growth rate based on past performance.

Service Charge Applied: 0.47%

Band 1 - £0.01 to £25,000.00 = 0.47%

Service Charge:

Growth Rate

Charge Detail

Platform Charge:

Today's Transaction details:

This document provides you with a summary of the estimated costs and charges you’ll pay for the ﬁrst year of this
investment and an indication of the impact of this on your investment.

Transaction Speciﬁc Charges Schedule

Amount
Invested
(£)
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£1,000.00
£18,000.00

Fund Name

Invesco Perpetual European Equity Inc Y Fund Inc

M&G Global Dividend I Fund Inc

Rathbone Income I Fund Inc

Marlborough Multi Cap Income P Fund Inc

Newton Emerging Income W Fund Inc

Schroder Asian Income Z Fund Inc

Liontrust Special Situations I Fund Inc

FP CRUX European Special Situations I Fund Acc

Fundsmith Equity I Fund Acc

Invesco Perpetual Gbl Emerging Markets Y Fund Acc

Man GLG Japan CoreAlpha Prof Fund Acc

Stewart Investors Asia Paciﬁc Leaders B Fund Acc

AXA Framlington Health Z Fund Acc

Investec Cautious Managed I Fund Acc

Jupiter Absolute Return I Fund Acc

Marlborough Special Situations P Fund Acc

Fidelity Global Special Situations W Fund Acc

Schroder Global Recovery Z Fund Acc

Transaction Summary

Charges

4.51%

4.75%

4.75%

4.75%

1.75%

3.00%

5.00%

5.00%

4.75%

4.75%

4.75%

4.75%

4.75%

4.75%

4.75%

4.75%

4.75%

4.75%

4.75%

Estimated
Growth
Rate (%)

1.06%

1.05%

1.07%

0.85%

1.03%

1.01%

0.92%

1.11%

1.17%

1.24%

1.01%

1.00%

1.12%

1.05%

1.09%

1.25%

0.96%

0.98%

1.08%

Fund
Manager
Charge
(%)

£198.50

£11.00

£11.21

£8.90

£10.48

£10.40

£9.66

£11.66

£12.26

£12.99

£10.58

£10.48

£11.73

£11.00

£11.42

£13.09

£10.06

£10.27

£11.31

Fund
Manager
Charge
Amount (£)

£43.29

£2.41

£2.41

£2.41

£2.34

£2.37

£2.42

£2.42

£2.41

£2.41

£2.41

£2.41

£2.41

£2.41

£2.41

£2.41

£2.41

£2.41

£2.41

Platform
Charge
Amount
(£)

£88.38

£4.92

£4.92

£4.92

£4.78

£4.84

£4.94

£4.94

£4.92

£4.92

£4.92

£4.92

£4.92

£4.92

£4.92

£4.92

£4.92

£4.92

£4.92

Service
Charge
Amount
(£)

£330.17

£18.33

£18.54

£16.23

£17.60

£17.61

£17.02

£19.02

£19.59

£20.32

£17.91

£17.81

£19.06

£18.33

£18.75

£20.42

£17.39

£17.60

£18.64

Charges
in Year 1
(£)

1.76%

1.75%

1.77%

1.55%

1.73%

1.71%

1.62%

1.81%

1.87%

1.94%

1.71%

1.70%

1.82%

1.75%

1.79%

1.95%

1.66%

1.68%

1.78%

Total
Annual
Charges
(%)

Estimated Charges in Year 1

£18,812.50

£1,047.50

£1,047.50

£1,047.50

£1,017.50

£1,030.00

£1,050.00

£1,050.00

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

£1,047.50

Value at the
end of Year
1 before
Charges (£)

£18,482.33

£1,029.17

£1,028.96

£1,031.27

£999.90

£1,012.39

£1,032.98

£1,030.98

£1,027.91

£1,027.18

£1,029.59

£1,029.69

£1,028.44

£1,029.17

£1,028.75

£1,027.08

£1,030.11

£1,029.90

£1,028.86

Value at
the end of
Year 1 after
Charges (£)

2.68%

2.92%

2.90%

3.13%

-0.01%

1.24%

3.30%

3.10%

2.79%

2.72%

2.96%

2.97%

2.84%

2.92%

2.88%

2.71%

3.01%

2.99%

2.89%

Fund
Growth
Rate after
Charges (%)
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Promoter’s Notice
All opinions expressed are those of Individual Savings Accounts Limited (the promoters and publishers of this booklet).

Remuneration Declaration
In our capacity as an ‘information and discount broker’, we aim to provide investors with access to a wide range of funds
at the lowest cost. With over £1⁄2billion in assets under administration, we will be using our size to negotiate with both
the fund managers and the fund supermarkets the best possible discounts and passing on these savings to you, the
investor. This enables you to receive the maximum discount on each fund you purchase, resulting in no initial charge.
As a client of ISA Ltd you pay only two charges:
A significantly reduced fund management charge (starting at 0.1%) for your selected funds.
	
(Cofunds) A maximum annual administration charge of 0.70%; this is made up of two parts: Platform
charges of up to 0.23% and ISA Ltd charges of up to 0.47%.
	
(FundsNetwork) A maximum annual administration charge of 0.75%; this is made up of two parts:
Platform charges of up to 0.25% and ISA Ltd charges of up to 0.50%.
There are no initial charges and no switching charges. Our sole means of remuneration will, therefore, be a maximum
of 0.5% p.a. of the value of your investment. For example, if your fund is worth £7,500, we would receive £37.50 per
annum. If it is worth £15,000, we would receive £75.00 per annum.

Restrictions and Regulations
The information contained in this publication is intended to enable investors to make their own decisions. If you
require further information in respect of any of the products mentioned, then please telephone us. Please be aware,
however, that we cannot offer personal advice and if you are uncertain as to the suitability of any product offered, it
may be advisable for you to obtain independent advice (elsewhere) on a ‘face to face’ basis. Cancellation rights are not
applicable to applications made via this promotion. Individual Savings Accounts are long-term investments and if you
withdraw your investment in the early years, you may suffer a loss. The value of shares, and the income from them,
may fluctuate or fall. Past performance is not necessarily a guide to the future. The value of any tax relief conferred by
ISAs is dependant on the investor’s tax position. Levels, bases of, and relief from taxation are all subject to legislative
change. Yields are variable and neither capital values nor income are guaranteed. This publication has been issued by
Individual Savings Accounts Limited. Our FCA authorisation references are 125686 and 188474.
If you have a complaint about our services, please send a letter to ‘The Compliance Officer, 16 High Street, Kegworth,
Derby, DE74 2DA’. If you are dissatisfied by how we have dealt with your complaint, you will be able to refer your
complaint against us to the Financial Ombudsman Service. We will let you know when and how you can do this. The
Financial Ombudsman, Exchange Tower, London, E14 9SR. Tel: 0800 023 4567.
You may be able to seek compensation from the Financial Services Compensation Scheme for up to £50,000 if we
become unable to repay a loss we have caused you. See our Recommendations 2012 publication for more details.

Group Structure and Approach
Individual Savings Accounts Limited is an ‘information and discount broker’ specialising in ISA investments. The
company operates in association with The PEP Shop Limited, which pioneered the discount-marketing of PEPs in 1992.
Both companies are appointed representatives of Expatriate Advisory Services Plc who are regulated by the Financial
Conduct Authority. All companies are registered at, and operate from, 16 High Street, Kegworth, Derby DE74 2DA.
This service is governed by the direct offer advertisement rule (where clients purchase an investment which we have
promoted in our literature). Alternatively, if a client requests us to arrange the execution of an investment which he
himself has independently researched and selected, this is deemed to be ‘execution-only’.
www.isa-ltd.co.uk

An investment in knowledge
pays the best interest.
Benjamin Franklin 1706-1790

www.isa-ltd.co.uk

